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ACTION NEA- 16 

INFO OCT-01 EUR-25 ISO-OO CIAE-00 DODE-OO PM-07 H-03 

INR-11 L-03 NSAE-00 NSC-07 PA-04 RSC-01 PRS-01 SP-03 

SS-20 USIA-15 AID-20 COME-OO EB-11 FRB-03 TRSE-00 

XMB-07 OPIC-12 CIEP-03 LAB-06 SIL-01 OMB-01 STR-08 

CEA-02 DRC-01 /192W 

063280 

R 010903Z AUG 74 
FM AMEMBASSY BEIRUT 
TO SECSTATE WASHDC 9384 
INFO AMEMBASSY LONDON 

UNCLAS BEIRUT 9035 

E.O. 11652: N/A 
TAGS: EFIN, LE 

SUBJECT: ANTI-INFLATION MEASURES BY CENTRAL BANK CONTRIBUTE 
TO STRENGTHENING POSITION OF US DOLLAR 

1. THE CENTRAL BANK HAS PUT THROUGH CERTAIN "ANTI- 
INFLATIONARY MEASURES" WHICH, WHILE NOT DESCRIBED AS SUCH, 
WERE MEASURES ALSO INTENDED TO STRENGTHEN THE POSITION 
OF THE US DOLLAR AND IN FACT HAVE DONE SO TO A SLIGHT 
DEGREE ALREADY. (TH DOLLAR IS PRESENTLY UP FROM A 
RECENT LOW OF LL 2.24 TO ABOUT LL 2.28) THEY INCLUDE 
FORBIDDING PAYMENT OF INTEREST ON LEBANESE POUND DEPOSITS 
OF NON-RESIDENTS AND EXEMPTING ALL LOANS DENOMINATED 

IN FOREIGN CURRENCIES FROM RECENTLY IMPOSED ADDITIONAL 
RESERVE REQUIREMENTS. MOREOVER FOREIGN EXCHANGE LIABILITIES 
OF THE BANKS WILL BE GRADUALLY EXEMPTED FROM MIMINUM 
RESERVE REQUIREMENTS. 

2. ANOTHER MEASURE TAKEN AT THE SAME TIME, EFFECTIVE 
AUGUST 1, OBLIGES THE BANKS TO ASK FOR A 15 PERCENT INTEREST- 
FREE DEPOSIT ON CREDITS OPEN FOR IMPORTERS, WHICH THE 
UNCLASSIFIED 
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MERCHANT COMMUNITY QUITE EXPECTEDLY HAS BEEN VIGOROUSLY 
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PROTESTING. 

GODLEY 
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